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2nd Quarter, 2014
A Quarterly Publication of the Central Bank of Nigeria

EXECUTIVE SUMMARY

The Q2, 2014 Business Expectations Survey (BES) was carried out between the period of May 12-22,
2014 with a sample size of 1,850 business enterprises nationwide. A response rate of 98.7 per cent was
achieved, and the sectors covered during the exercise included Industry, Construction, Wholesale/Retail
Trade and Services.

The highlights of the BES report are as follows:

e Respondent firms were optimistic on the macro economy as the business condition in Nigeria was ex-
pected to improve in Q2 2014. The optimism was driven by the opinion of respondents from the services
sector (9.4 points), followed by wholesale/retail trade (5.3 points), industrial (4.3 points) and construc-
tion (2.7 points).

e Respondents’ optimism in the volume of total order and the internal liquidity position, buoyed the vol-
ume of their business activities in the current quarter. Similarly, the positive outlook in access to credit
by the majority of firms upped the financial condition of firms in the review quarter.

e The positive outlook in the volume of business activities of the firms implied improved prospects for
employment in the next quarter. The sector with the highest prospect for employment is the industrial,
followed by services, wholesale/retail trade and construction.

e The respondent firms emphasized that insufficient power supply was the major factor constraining the
business activity in Q2 2014. Other constraining factors are high interest rate, financial problems, unfa-
vourable economic climate and competition.

e Respondent firms expect the naira exchange rate to remain strong in the current and next quarters. They
also expect inflation and borrowing rates to rise in both the current and next quarters.




About the Survey.

The response
rate from
the 1,850

firms surveyed was
98.7

per cent

Business Expectations Survey
Second Quarter, 2014

The Q2, 2014 Business Expectations Survey (BES)' was conducted during the period
May 12—22, 2014. There were 1,850 firms surveyed nationwide, drawn from the up-
dated survey frames of both the Central Bank of Nigeria (CBN) and the National Bu-
reau of Statistics (NBS). The survey produced a response rate of 98.7 per cent in the
quarter under review.

The Map and Table 1 below show the sampled states, the sample size and the percent-
age response rate of the survey.
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TABLE 1: Distribution of sample size and response rate (%)

Q2 2014
Q2 2014 SAMPLE Q2 2014 RESPONSE
ZONE SAMPLE STATE SIZE RESPONSES RATE (%)
Niger, Kwara, Kogi, Abuja,
Nassarawa, Benue and
North Central |Plateau 350 350 100.0
Bauchi, Adamawa, Gombe,
North East and Taraba 200 199 99.5
Kaduna, Katsina, Kano,
Jigawa, Zamfara, Sokoto and
North West |Kebbi 350 340 97.1
Anambra, Enugu, Ebonyi,
South East Imo and Abia 250 237 94.8
Edo, Delta, Rivers, Cross
River, Bayelsa and Akwa-
South South [Ibom 300 300 100.0
Lagos, Oyo, Ekiti, Osun,
South West |Ogun and Ondo 400 400 100.0
TOTAL 1850 1826 98.7

'The Business Expectations Survey (BES) is a quarterly survey of leading firms drawn from Business Es-
tablishment updated frames of Central Bank of Nigeria and the National Bureau of Statistics. The BES re-
sult provides advance indication of change in the overall business activity in the economy and in the various
measures of activity of the companies’ own operations as well as selected economic indicators.



Respondent firms
were optimistic on
the macro econo-
my as the busi-
ness condition in-
dex is expected to
improve in Q2
2014 and the next
quarter.

Respondents were drawn from the Industrial, Construction, Wholesale/Retail Trade and
Services sectors made up of: Financial Intermediation, Hotels and Restaurants, Renting and
Business Activities and Community and Social Services.

The overall response rate for the quarter, at 98.7 per cent was 0. percentage point below the
level attained in the previous quarter. A breakdown of the responses received by type of busi-
ness showed that the “neither importer nor exporter” category of the respondents accounted
for the highest of 73.6 per cent followed by the “importer” with 15.0 per cent. “Both Import-
er and Exporter” respondents accounted for 8.9 per cent, while 2.5 per cent represented the
exporter” category (Table 2 sections 16 & 18).

Overall Business Outlook on the Macro economy
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Fig.1: National Overall Business Outlook Index

The overall confidence index (CI)* which stood at 21.7 index points indicates the respond-
ent firms optimism on the macro economy as the business condition in Nigeria is expected
to improve in Q2 2014. At 55.3 points, the overall CI for next quarter indicates that the re-
spondents expect that the macro economy would improve.

The optimism in Q2 2014 is driven by the opinion of respondents from the services sector
(9.4 points), followed by wholesale/retail trade (5.3 points) industrial (4.3 points), and con-
struction (2.7 points). Also, the expected drivers for the optimism on the macro economy
in the next quarter are services (20.8 points), wholesale/retail trade (14.0 points), industrial
(13.5 points) and construction sectors(7.1 points) (Table 2, Sections 19& 20).

2The Cl is computed as the percentage of firms that answered in the affirmative less the percentage of firms
that answered in the negative in a given indicator. A positive Cl indicates a favourable view, except for the
average inflation rate and the average naira borrowing rate, where a positive Cl indicates the opposite.
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Fig.2: Contribution to the Overall Business Outlook Index on the Macroeconomy by Sectors

Macro economy Outlook by Type and Size of Business

The drivers by type of business for the optimism on the macro economy in the current
quarter are “neither importer nor exporter” (18.2 per cent), followed by “importer” (2.3
per cent), “exporter” (0.7 per cent) and “ both importer and exporter” (0.4 per cent) (Table
2 Section 23).

The percentage distribution of respondent firms by type of business shows that “neither
importer nor exporter” constitutes the highest percentage of responses (73.6 per cent),
followed by “importer” (15.0 per cent), “both importer and exporter” (8.9 per cent) and
“exporter” (2.5 per cent) (Table 2 Section 16).

The drivers by size of business for the optimism on the macro economy in the current
quarter are the small, medium and large firms whose contributions are 18.2, 3.0 and 0.4
per cent, respectively (Table 2 Section 25).

The percentage distribution of respondent firms by employment size shows that small size
firms constitute the highest percentage of responses (77.7 per cent), followed by medium
size firms (14.6 per cent), and large size firms ( 7.7 per cent) (Table 2 Section 17).




The business
sentiment was
upbeat across
all sectors in

022014.

Business
confidence on own
operations was
more optimistic
across all sectors
in Q2 2014, except
construction
sector, compared
with the outlook a
year ago.

Business Outlook Index on the Macroeconomy by Sector
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Fig.3a: Business Outlook Index on the Macroeconomy

Business sentiment across all sectors was optimistic in the current quarter and like-
ly to remain so in the next quarter. The indices of the services, construction, whole-
sale/retail and industrial stood at 26.5,20.4,20.3 and 16.9 points, respectively (Fig.
3a).

The distribution of respondent firms by sector shows that services sector consti-
tutes the highest number of responses (646), followed by industrial (461) whole-
sale/retail (474), and construction (245) (Table 2 Section 18).

Business Confidence on Own Operations by Sector
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Fig.3b: Business Confidence on Own Operation by Sector

The respondents’ confidence index on own operations in the current quarter was more
optimistic across all sectors except the construction sector when compared to the level
a year ago. The confidence index of services, industrial and wholesale/retail trade
sectors stood at 26.5, 20.8 and 20.1 in Q2, 2014, up from their levels of 17.7,10.3 and
15.9 in the corresponding quarter of 2013, respectively. (Table 2 Section 4).




The average capacity utilization index (CUI) at 28.7 points in Q2, 2014 rose by
8.2 points when compared with the 20.5 points achieved a year earlier (Fig. 4).
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Fig. 4: Volume and Average Capacity Utilization Indices

Access to Credit and Financial Condition

The financial condition index in the current quarter stood at 21.0 per cent and was
driven by the services (9.4 points), industrial (5.3 points), wholesale /retail trade (5.2
points), and construction sector (1.2 points) (Table 2 Sections 5 & 21).

Respondents’ optimism in the volume of total order and the internal liquidity posi-
tion, buoyed the volume of their business activities in the current quarter. Similarly,
the positive outlook in access to credit by the majority of firms upped the financial
condition of firms in the review quarter (Table 2 Section 5).
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Fig. 5: Business Outlook Index on own operations - Access to Credit and Financial Condition




The positive
outlook of the
volume of
business
activities of the
firms suggests
higher prospect
for employment
in the next
quarter.

The employment
outlook index by
sector shows that
the services
sector has more
prospects for
employment in
the next quarter.

Insufficient
power supply,
financial
problems,
competition,
unfavourable
economic climate
and high interest
rate, remain
major constraints
to business in
Nigeria.
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Employment and Expansion Plans

(4.3 per cent) (Table 2 Sections 6 & 22).

spectively (Table 2 Section 8).

Business Constraints

At 66.5 index points, the positive outlook in the volume of business activities implied
higher prospect for employment in the next quarter, as the employment index stood at
38.6 points. The employment outlook index by sector, shows that the services sector
has higher prospect for creating jobs (13.9 per cent), followed by the industrial sector
(10.5 per cent) wholesale/retail trade sector (9.7 per cent), and the construction sector

On the analysis of businesses with expansion plans by sector, the wholesale/retail sec-
tor indicated higher interest for expansion with an index of 69.3 points, in the next
quarter. Similarly, services, industrial and construction firms indicated interest in ex-
panding their businesses in Q2, 2014 with indices of 63.6, 62.9 and 57.1 points, re-
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The respondent firms emphasized, insufficient power supply (64.6 index points),
financial problems (45.2 index points), competition (41.3 index points), unfavoura-
ble economic climate (35.8 index points) and high interest rate (34.9 index points),

as the major factors constraining the business activity in the current quarter (Fig.
6b).
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Majority of the respondent firms expect the naira exchange rate to remain strong in
the current and next quarters, as the confidence indices stood at 15.2 and 21.9
points, respectively (Fig. 6¢).

Expectations on Inflation and Borrowing Rates
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Borrowing
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and next
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Respondent firms expect inflation rate to rise in both the current and next quarters,
as the confidence indices stood at 18.4 and 10.6 points, respectively (Fig. 7).
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Fig.8: Borrowing Rate Index

Respondent firms expect the borrowing rate to
quarters as the confidence indices stood at 14.2 and 12.1 points, respectively (Fig.

8).

rise in both the current and next
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Fig.9a: North Central Indices: Current Quarter
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Fig.9b: North Central Indices: Next Quarter

Respondents in the North Central zone were less
optimistic on business activities in the quarter under
review as overall confidence index dipped to 17.1
index points, down by 8.2 points below the level
achieved in the corresponding quarter of 2013.
However, at 55.7 points, respondents were more
optimistic about business activities in the next
quarter as the index rose by 5.4 points above the
level achieved in the corresponding quarter of 2013

(Fig. 9).

The optimism in the overall business outlook in the
zone were driven by the wholesale and retail (8.3
points), services (6.9 points), construction (1.4
points ) and the industrial sector (0.6 points) (Table
3 Sections 2 & 14).

Respondents’ optimism in the volume of total order
and financial condition of the firms in the zone,
buoyed the volume of business activity in the
current quarter. Similarly, respondents slight
optimism in access to credit by some of the firms
would likely improve the financial condition of
firms in the review quarter.

The financial condition (or internal liquidity
position) of the firms at 23.9 points in the current
quarter was driven by services (10.6 points),
wholesale/retail trade (10.0 points) and industrial
(3.7 points). (Table 3 sections 4, 5 & 15).

Respondents in the zone cited insufficient power
supply, competition, financial problems,
unfavourable economic climate and high interest rate,
as major constraints to the growth of business
activities (Table 3 Section 8).

Respondent firms in the zone expect naira exchange
rate to appreciate in the current and next quarters.
They also expect inflation and borrowing rates to fall
in the current and next quarters (Tables 3 Sections 9
& 10).

The respondent firms by type of business show that
“neither importer nor exporter” category constituted
the majority with 76.3 per cent, followed by,
“importer”  11.7 per cent “both importer and
exporter” 9.7 per cent and “exporter” 2.3 per cent
(Table 3 Section 11).
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Business Expectations Survey
Q2 2014 North East Zone

Business Outlook
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Fig.10a: North East Indices: Current Quarter
Respondents in the North East zone were less

optimistic on business activities in the quarter under
review. At 7.5 points overall confidence index
dipped by 4.3 index points, compared with the level
achieved in the corresponding quarter of 2013.
However, respondents were more optimistic about
business activities in the next quarter as the index
will be expected to rise by 40.5 points above the level
achieved in the current quarter (Fig. 10).

The optimism in the overall business outlook in the
zone could be adduced to services (5.0 points) and
construction (3.5 points) sectors . The optimism was
however dampened by the wholesale and retail (-1.0
points), and industrial sector (-0.5 points) (Table 4
Sections 2 & 14).

The volume of total order and financial condition of
the firms in the zone, buoyed the volume of business
activity in the current quarter. Similarly, respondent
optimism in access to credit by the firms upped their
financial condition in the review quarter.

The financial condition (or internal liquidity position)
of the firms which stood at 27.5 points in the current
quarter was driven by services (10.1 points),
wholesale and retail (7.5 points ), construction (6.0
points) and industrial sector (4.0 points) sectors
(Table 4 Sections 4 & 15).
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Fig.10b: North East Indices: Next Quarter

Respondents in the zone cited insufficient power
supply, financial problems, unfavourable political
climate, unfavourable economic climate, competition
and unclear economic laws as factors limiting the
growth of business activities in the zone (Table 4
Section 8).

Respondent firms expect naira exchange rate to
remain strong in the current and next quarters.
Inflation and borrowing rates, are however expected
to rise in both current and next quarters (Tables 4
Sections 9).

The respondent firms by type of business show that
“neither importer nor exporter” category constituted
the majority with 83.5 per cent, followed by
importer” with 11.0 per cent, and “both importer and
exporter” 5.5 per cent (Table 4 Section 11).
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Fig.11a: North West Indices: Current Quarter
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Fig.11b: North West Indices: Next Quarter

Respondents in the North West zone were more
optimistic on business activities in the quarter under
review. At 17.9 points overall confidence index rose
by 11.6 index points, compared with the level
achieved in the corresponding quarter of 2013.
Similarly, respondents were optimistic about business
activities in the next quarter as the index will be
expected to rise to 49.7 points from 17.9 points
achieved in the current quarter (Fig. 11).

The optimism in the overall business outlook in the
zone could be adduced to the contributions of
services (11.5 points), wholesale and retail (3.5
points), industrial (1.8 points), and construction (1.2
points) (Table 5 Sections 2 & 14).

The volume of total order book and financial
condition of the firms in the zone, buoyed the volume
of business activity in the current quarter. Similarly,
the optimism in access to credit by the firms upped
their financial condition in the review quarter.

The financial condition (or internal liquidity position)
of the firms which stood at 15.0 points in the current
quarter was driven by services (10.3 points),
wholesale/retail sectors (1.8 points), industrial (1.5
points), and

construction sector (1.5 points). (Table 5 Sections
4 & 15).

Respondents in the zone cited insufficient power
supply, high interest rate, financial problems,
unclear economic laws, unfavourable economic
climate and competition as limiting factors to the
growth of business activities (Table 5 Section 8).

Respondent firms expect naira exchange rate to
remain strong in the current quarter and the next
quarter. However, a rise in both inflation and
borrowing rates is expected in the current and next
quarters (Table 5 Sections 9 & 10).

The respondent firms by type of business show that
“neither importer nor exporter” category constituted
the majority with 76.5 per cent, followed by
“importer” 11.5 per cent  “both importer and
exporter” 9.7 per cent, and “exporter” 2.4 per cent
(Table 5 Section 11).
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Fig.12a: South East Indices: Current Quarter
Respondents in the South East zone were more

optimistic on business activities in the quarter under
review. At 37.4 points, the overall confidence index rose
by 33.6 index points, compared with the level achieved
in the corresponding quarter of 2013. Similarly,
respondents were more optimistic about business
activities in the next quarter as the index would be
expected to rise to 55.7 points from the level achieved in
the current quarter (Fig. 12).

The optimism in the overall business outlook in the zone
could be adduced to the contributions of services (15.8
points), industrial (9.0 points) wholesale and retail
sector (6.4 points) and construction (6.0 points) (Table 6
Sections 2 & 14).

The volume of total order book and financial condition
of the firms in the zone, buoyed the volume of business
activity in the current quarter. Similarly, the optimism in
access to credit by the firms upped their financial
condition in the review quarter.

The financial condition (or internal liquidity position)
of the firms which stood at 11.1 points in the current
quarter was driven by services (6.4 points), industrial
(4.3points)
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Fig.12b: South East Indices: Next Quarter

and wholesale/retail (0.4 points) (Table 6 Sections 4
& 15).

Respondents in the zone cited insufficient power
supply, financial problems, competition and access
to credit as limiting factors to the growth of business
activities (Table 6 Section 8).

Respondent firms expect naira exchange rate to
remain strong in the current quarter and the next
quarter. However, a rise in both inflation and
borrowing rates is expected in the current and next
quarters (Table 6 Section 9 & 10).

The respondent firms by type of business show that
“neither importer nor exporter” category constituted
the majority with 78.0 per cent, followed by
“importer” 16.5 per cent, “both importer and
exporter” 3.8 per cent, and “Exporter” 1.7 per cent
(Table 6 Section 11).
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Business Expectations Survey

Q2 2014 South South Zone
Business Outlook
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Fig.13a: South South Indices: Current Quarter

Respondents in the South South zone  were
optimistic on business activities in the quarter under
review. At 35.0 points, the overall confidence index
rose by 6.6 index points, above the level achieved in
the corresponding quarter of 2013. Respondents were
more optimistic about business activities in the next
quarter as the index would be expected to rise to 62.3
points from the level achieved in the current quarter
(Fig. 13).

The optimism in the overall business outlook in the
zone could be adduced to the contributions of
services (13.0 points), Industrial (12.3 points),
wholesale/retail (5.7 points) and construction (4.0
points) (Table 7 Sections 2 & 14).

The volume of total order and financial condition of
the firms in the zone, buoyed the volume of business
activity in the current quarter. Similarly, the slight
optimism in access to credit by the firms upped their
financial condition in the review quarter.

The financial condition (or internal liquidity
position) of the firms which stood at 23.0 points in
the current quarter was driven by industrial  (10.0
points), services (9.3 points) and wholesale/retail
trade (3.7 points) (Table 7 Sections 4 & 15).
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Fig.13b: South South Indices: Next Quarter

Respondents in the zone cited insufficient power
supply, competition, financial problems,
unfavourable economic climate, high interest rate,
and access to credit climate as limiting factors to
the growth of business activities (Table 7 Section
8).

Respondent firms expect naira exchange rate to
depreciate in the current and next quarters.
Similarly, inflation and borrowing rates are
expected to rise in the current quarter and next
quarters (Table 7 Sections 9 & 10).

The respondent firms by type of business show that
“neither importer nor exporter” category constituted
the majority with 76.3 per cent, followed by
“importer” 13.3 per cent, “both importer and
exporter” 7.3 per cent and “exporter” firms 3.0 per
cent (Table 7 Section 11).

28



29

[4%] 09, 0s 0§ €19 S01 L9 6'LS €8 0 00 0001 00 00 00 §19 00 00 005 009 00 Q00T 000T 005 0001 S0IMI3S BI20S PUE AJUNWIWO)
6'9L 7's9 LLS 005 69 Tt (4% 0'SL 1514 L'S8 00 07001 L'S8 L'S8 000T 008 00 00 00 00T 00 0S 00 S8 0001 SaNIAIDY ssaulsng pue Sunuay
6Ty 005 009 L9% L'99 0TE- 6’ 00 L6 LT 00¢ 1€ 6ty 8¢S €ee  Evl 9a- L1609 0S5 00 005 £99 LTe 00§ SJUBINE}SIY PUE S|930H
TS 969 9 005 €69 L9 6'CS 00¢ €€t 333 008 L9y YL 009 009 000T 00 000T 00T 00 00 00 00 0001 00C uoljelpawIaiu| [eoueuly
6'95 79 L85 ¥'es 819 LT1- La TLE 78l v §'es €8y €99 Tve 69 YTL 95 009 8T8 808 €8S 0GL 8L 9W8 L9 “YAIYM §0 J0323G SIS
819 8'59 SLS 9L 919 el 333 L' 374 T L78 005 4 0'9L 99  6¥9 SU- €8S vO0L LTl €€ €€ 8ES 006 L€ dpel] |Ie}3Y pue d[esdjoym
T'€s €59 6ty 0'6% 1S €91 0'sT- Ly T 00 0'SL €¥T 0001~ 00 000T 000T 00z~ €€ L[99 €€ 00 008 0S.L 606 €€ 103035 UOIINASUO)
19 919 919 S09 AC] 76l EAS §0¢ st Sy L'6C 89 [4£] L6 €ee  GES €9 8L 08 L9 S 818 69L L9 0SL Jopas [elsnpu|
1apenp 1xaN "?:wu Jad :: sue|d :o_m:maxu Yumssauisng */|
0'9€¢ 0'Sy L'et 6'SE (443 89 €0y Tty 91s 6TS S9v 6Ly 8’55 €S ges 9T ¥9S  v9r T 68 T 0T 8Y 0s 9'%€ Xapu| oopnQ Juawihojdws
L09 €89 LSS L'65 819 5’99 089 v9L 6L 8TL 6'LL 6'9L 008 589 €8  9U [¥8 8y €U TS YIE 6t 8¥S T8 068 Xapu] AjApY ssaulsng Jo awinjop
J3MeNY IXaN : suoljesadQ UMQ Uo Xapuj| 40oInQ ssaulsng ‘9
00€ €W L' STC |44 [4U4 444 6 081 18 9TC 6' 00y [4:3 €8¢ S0T 90T €0l ¥9 9SC ¥TII- 86 S¥I  8TE € uonezi|nn Ayoede) aesany
0'¢€C 1374 L'ST (44} TTC 161 68 L'61 44 L'S 1 L't L'ee Lyt 6'L1 ¢t ve g€l €9 €TC eVl L€ 00 9L 69T Xapuj uonipuo) [ejoueuly
€0 0% LT 44 0 Ly x4 T 17 6°0T- 9L L 061 L9 68 LT€ S§0I- Ve 6¥I- §E 6T €L €T §E 86 X9pu| $S30Y JIp3L)
143 347 €9 9°0€ §6C 1474 9L 6L 0'S¢ 44 (444 Sel v'Le TLE 661 €Vl €Sl G961 90T GSC €VI-  OTL  T¥C 8T S0¢ X9pu| §00g J3pJQ (€30 JO SWN|OA
333 Lve 144 (443 8T¢ 1'6C 1474 LSt L'St 56 1'8¢ 9 8'9¢ Lt 6ve €6l  9¢ vt 6%l 66l ¥II- 19 90¢ €6  T¥E Xapu| Aiaioy ssaulsng Jo awnjop
Japenp Juan) : suorjesadQ umQ uo Xapu|)oo[InQ ssauisng g
ST 1314 (414 st 0S¢ 861 €L 8'S¢ S 44 €91 ve- L4 (414 6/ L0T 00 00 vOT T€ L9 00¢ TT- SSC 087 1003 SRS
vl 1374 Tl L91 'St T'€C 14 097 807 X 6'SC 09T Lee 00y ooy €6l L9 Ty 6 €L €8 €8 80¢ 00 JA SPEJ] [IE}9Y pue 3|eS3|0YM
00 78l ot (44} 1t 0l 00T~ 0Lt v x4 SLE TL 005 005 000T 005~ 00r €€ [99- 00 00 00 005 GSS  L9% J0303§ UoiPNIISU0]
T T LSt 9'€C R34 79l 8Tl 8Ll 19 44 7S 68C- v'ee §'SE L9 Ly €5 96¢ 08 €vl 979 81 00 L9 €€E Jopas [elsnpu|
Japen) Juauin) :103935 Aq suorjesadQ UMQ Uo Xapuj| 3duaplyuo) ssauisng *p|
£'e8 089 009 08y V1L 005 L'9C r8 v 00T 00 00 00 00 00 00 00 005 0O¢ 006 00 00 00 005 0000 SIS [e120S pue Aunwwo)
¥'%9 €' 69 69 005 L8 6'SL S0 8L €19 0sL 0001 6'C6 VL 0001 008 00 00 00 000T 00 000T 00 005  000T SAINAIDY Ssaulsng pue Buljuay
L8€ €€9 0001 L9S €69 8y 6'CS 8¢S 185 98 0'SL €6 98L 69 £99 005 ¢Ty  000T £T€ 005 00 000 099 €85 0000 SJUBINE}SIY PUE S|930H
018 969 598 S09 v'0L L9 L9 0'SL 9L 9'ss 00v 008 000  000T 007 009 005 000 0¥ 00 00 00 00 000T 0001 uonelpawaiuj eoueuly
A%] TeL 0L 065 0'€9 [A%] 9's v'L9 099 9'L5 8'9S 069 €99 719 69L 649 vvw L9 €0 8¢S 00 005 W 769 L9 *YPIYM J0 J03I3G SIS
L8y €S 7'es 8y TSy 69 6'€9 Lvs 569 6Ly L0L 0'SL 7’99 09, 008 ¥T9 &S GLE 99 CTC €8 €8S 69 005 0000 9peiL |IE}9Y pue S[es3joym
vIL 19 €19 0TS 005 9 0's€ 0L (474 005 0007 005 005 000r  000T 000T 00c €€ €S- 005 00 000T O0SL 606 L9 103936 uoiPNIIsU0)
119 919 005 6'€9 144 9vL 8¢ v'es L ¥'19 899 L'EL L'SL (47 €es T ve9  TwL 00r 00y 00 LU L[99 L9 09 0136 [eLasnpu|
J1apenp 1xaN 403995 Aq Awou030.B[A] Y3 UO XapU| )00[INQ SSAuUISNg °E|
005 08y 00 091 L'SE €9¢ 00 v’y (333 00T 00 00 00 00 00 00 00 005 005~ 00c 00 000T- €€ 00 0000 $30IMI3S [BI20S PUB AUNWWO)
LLS 80¢ 8t 43 ST 143 3:14 yas 6715 00 0°SL- eVl 98¢ TL 00T 00v 00 00 00 00T 00 005 00 09 LS8 SaNIAPY ssaulsng pue Buusy
9 005 €el 33 L0y 143 6'S- 8€ 9 0¢l 0S¢ ST9 005 (41 €el €Vl §e- LTy 0S¢ 0S¢ €€ 00 €€ v 009 SJUBJNEISIY PUE S|310H
8'€C 81e T'6€ LTy 9'sS L9y 885 0S¢ v'es v 00 334 6ty 008 00c 00z 00 000T 00 00 00 00 00 005 00C uofjelpawIdu| [eoueuly
[4:3 37 €81 9L 19 T 0'0¢ [4U4 8¢ (A% A 143 6'SE €S €01 64 €€ L9  S¥Y 6T 008 00 TE€ ¥l (333 “YPIYM 4O 10123 S3IIMBS
v 8'8C 0'9¢ 9l §st 6l 3 A 184 £8- vee Ex4 14\4 0% €ee 8T~ 6 €8 00 00 LTW L9 09 00 V1L 9pel] |IE}9Y pue [es3joym
S 80v 98¢ §'9¢ 0S¢ €91 ST Ly T 0'5¢- 59 eVl 005 005 000T 000T- 00c 00 £99- L[91- 00 009 T€C- ¥ 00 101936 uoiPNIIsu0)
A S0V €0¢ €0r v'ee 6'9C 91 S'0¢ L97 00 v'ee S01- 6'S sy ooy 9T1- S0 0L 0¥ T4 909 00 T€ Tw 47 J0pas [elsnpu|
Jauenp jualin) 1103035 >n Awouodaonep 9y} UO Xapu| 0o[InQ ssauisng 'g
€79 099 €85 LSS 91 S'09 005 6'09 6'9 €89 7’9 LEL 789 §'€9 869 9¥9 €8 905 6L TTW 6C €Oy TS 19 ¥ anos yanos
Jayenp xaN
0's€ 08¢ 144 S'6¢ '8¢ 861 0TC 9l STe 9¢- T 0% 00v 1444 LT T Se L0 v9- LS 04 T9 SYT ¥OT T¥E yanos yanos
Japenp juaun)
$101236 ||/ :X3pu| 3dU3plu0)
Awou023010|A] 3Y3 U0 §0O|INQ SSBUISNG [[B4BAQ T
D [ m[w ][ | ] w]w ][] d®]nw]w @ @®[wm[w [o[d][][tb][]d][]D]D[D][D] D 1ayieny
y10C €10C (4074 04 010C 600C 800¢ Jed)
auoz yanos yanog

AININS SNOILYLI3dX3 SSANISNG

L3avl




30

€6 08 €L 7S 6 v'L 87 18 €9 1 UL LT T €u [40 8¢ 00 69- €% 0Tl 6T ST Ty SU 79 10323G SIAIBS
Le LS Lg 0 19 09 8y 147 87 6 18 143 68 9'g €T 89 Ly TT 9T v9 6T 1T €8 0¢ 19 apel |1e}ay pue d[esa|oym
00 0¢ LT 0 €0 07 1 87 70 70 9T S0 S0 90 60 CI- vT €T TT 00 00 00 Ty 0% 8- 101935 UOIINIISUO)
00T L €9 LS ¥'S L'E 87 9Y vl 70" 1T 6'G- €9 9 60 [ [ 6 TT- St EVl- TV 00 0Tl 86 101036 [eLiasnpu)
J3Menp JuaLIn) 1103035 Aq suofiesadQ UMQ UO X3apu| 3duapiyuo)
0'€l €11 €9 L6 433 79 9L €9 197 90- 17 LT- L8T [&3 'S €9 S¥T €7 6T 60- vIz 00 (8 GL 8Tl 10103G S0IAIBS
LS 0L €9 LS L 0's 06 9y 11T 8T 0L LT Tl TS ¥6 90~ 78 €T 00 00 €YV Ty €0C 00 44 3apel |1e}ay pue 3[es3|oym
0y L9 L'y 7y 147 34 €0 L %4 L0~ 1T 11T S0 90 60 ST TT 00 TT L0~ 00 €9 6T 0% 00 101935 UOIINIISUO)
€u 00T 0's L'6 S'L 09 184 €S 6 00 59 a4 68 6L LS TEe ¥ ST v9- €% €T 00 €9- 7L [ 103036 [eLasnpu|
J3Menp JuaIN) :uoiINgLIU0) 101295 Aq AwOU0IR0.BIA Y} UO XBPU| OO[INQ SSaulsng *pT|
(1) 74 14 SC SC 8C 8¢ 0¢ 61 174 4 S T 0 0 0 0 0 4 ¥ 1) 0 4 € 4 14 $301S [e120S pue AjUNWIO)
9C 9C 9 9C 9C 6C 6C 4 LT T 14 L T 1 T 0% 0 00 0 T 0 14 0 8 L SINIAIY Ssaulsng pue Sunuay
1€ 0¢ 0¢ 0¢ 24 6C I3 9 1€ € (14 €7 125 €1 ST 128 A (U4 ) 14 € 9 9 174 [0)8 SjuBINE]S3Y U S|310H
|14 € € 174 x4 ST A 0z 114 6 01 ST L S S S 4 0T T 0 0 0 0 4 S uoljelpawliajul |eloueuly
[ ot 7T S0t 80T 113 ot 68 €01 (333 ] 6 66 0ct 09 5 £ o0t & O & 0c 8T & 6C “4IIYM J0 101235 SAIINIAS
9L €L €L [7A 1L 8L [4A SL YL 96 85 v 4 S¢ 0¢ LS 174 (W74 L 33 a a €1 ) vl 9pedL |1e13Y pue 9|eS3|oYM
(34 (34 34 67 8y 154 or Ly 114 8 8 128 14 4 T 14 S 09 € 9 0 S 14 7 9 4103235 Uo1PNIISUO)
€L YL YL [74 89 L9 89 €L 99 9 LE 8¢ LE 1€ ST 134 61 0Lz 14 23 8 1 €1 0¢ 4 101096 [eLsnpu]
00€ . 00€ 00€ . 86T S6C 66C 06T 8t 8t €8¢ S8t 981 06T 8LT 90T 19T 8 08 6 wi 113 14 14 00T (4] S101936 ||V
10)23§ >n swal4 u:wvconmwz jouonnquisiq ‘et
00 00 00 00 00 00 00 00 00 00 00 00 00 00 00 00 00 00 00 0 00 00 00 00 00 asuodsay oN
0L €S €Tl L'L Ly 'S q'q 18 €9 6 0L 18 Ly Sy Ly 89 TL e g€l 09 9'8 €L L'6 ¥ S8 (dn pueooz) a8.e7
L0T € €01 Vel 86 a4} €6 ST €Tl 878 €Ll LI Ta S81 8’61 ¥l 00 6%D  LTT v8T 1341 €L 90€ CTT L0t (00> pue ) wnipay
€8 €8 €8L 6'8L 'S8 €78 'S8 89L S8 08 L'SL (474 es 0°LL S'SL L0838 67 918 S¥L 99 TL (X34 L'6s €8 L0L (05>) I1ews
921§ Juawho|dw3 Aq swui4 Juapuodsay Jo uonnquisig adejuadiad ‘z1
€9L 0€L €19 8TL €L 6'LL €8L 079 089 LS 9’19 0TL L'EL 6'99 6'L9 609 T19 7€ 909 GS¥9 678 or L6S 099 8'6S Jan0dxa Jou Japioduw| JayaN
€L €T L0T 16 SL L 9 S8 60T L9 0¢l 18 00T S81 1391 v gal €0T 8¢ 8L LS L'L 99 L 9Yl Japodx3 pue sapodw yiog
0€ €7 €T €¢ T €0 8¢ ST 14 87T (a4 [ T 90 60 90 A4 €T 1T 66 00 09y [43 LT 86 Jauodx3
€er €u L0C 891 6 1Az LTT Tl 06T 997 €L 881 €91 0T 19T T9¢ Tl Tve Sve L0 vl 19 L0 L0 6'ST Japodw|
ssausng jo adA) Aq swui Juapuodsay jo uonnquisiq aSeuadiad ‘11,
LT 0 €1 L'E LS an an ver 8L ST S9 ye- 00 ST 0T- TT¢  €¢-  80¢- 8¢~ €€ VvIE e 91- T 0'ee jey Suimoliog
124 LY 0€ 74 0T 1541 ¥'1E 9'S S8 6 8 S0 681 6'6€ €01 L9z S0T €01  T6l LT 6l 79 9T 69 0TT ajey uonejjul
€t Ly LY 7S 87 TS 00T 8T 1413 8'€T L'6T STC 911 6°¢y L0C LTe  TTT 90r €8 09 vII- TT 9T Lot (434 aley a8ueydxa §/N
J3JenD 1XaN :SI03ed1puU| IWOU0IT PaYI3|AS U0 Xapu] uoledadx3 ssaulsng ‘O,
L97 (1374 €9 16 TL 131 €0¢ 8Vl L'L €01 AT4 971~ STI- 0¢E 8T 69 € 1T 17 oy EVE L'E- 81 ¢ S0€ 1ey Suimoliog
€6l 09 € e e 8'9C 6'LC 691 Tee 9vE 97T~ 1T 001 8Tl TEel 8Tl  ¥6C viCL e T8 98 Vel 67l  08C 0'6€ Sjey uoiejju
L9 €9 L'l 09 8L 7 €01~ 86" 70 9T- 1T 0Tt 96T (444 (4 81l € TS vL LS 00 6% 06~ 06T  OTI- aley a8ueydxa §/N
J13Menp Jua1In) :S10)eIIPU| J1WOU0I] PAI[AS UO XAPU| Uo1Re1IAdX3 ssauisng 6
0¢L €69 €15 S'LS €69 9L 6'99 STL T'sL 5’89 €0L €U 618 9'99 919 T9L T19 09L 695 LG e vt 96E  ¥6L T Ajddng samod Juapiynsul
00s S'Sy L7y (444 €9 8'CE 'Sh 4 L'6E S8y 909 Top 'y 8'GE 67E 61S Ll L9 v9S 8V~ Tl 91 T€E  ¥'8E 1°0¢ 9}ewl|) dlwouod3 3|qenoAejun
STy €9¢ 8'tE T'sE [43 €60 0'SE 6T 67 344 (344 8'6E (43 St G'ee  86C SS9 6W vIE TOT-  TL 08 oz T6 8 2jeWl|J [eall|od d|qeinonejun
96T 8T 8Ll 4 6 €97 187 'St 90T 9TE 0°0¢ §8r [4:14 9T 9 06T 09T GSST TU 8L 00 €L vEL  6¢€ 90- induj sjetsalepy jo e
8'GC €61 SET 0Tl V'L 13 601 TEel €Tl 6'9¢ 6 66T {44 6'€C 00 STl €T € 1T 9% 00 00 e 19l 19- Swia|qoid Joqe]
818 (444 13017 oty 1434 (%4 TLE (47 6'GE 8'ay L'LS S0S 6'8¢ s Ly € veE 60T v6E LT 6t 9t 6€E STy §'SS uopadwo)
€18 067 8Ty v'LE 6'SY 08y 43 6'7S %43 9 €18 (499 1S 609 TS L'6S 905 67 S0s €TT T €6C  STE- T 0'Ly suia|qoud [eroueuly
0'sy S0 0 SvE 8'GE 08¢ €09 67 0'6€ (74 009 9y 907 1'8C 6T 19 Tl L6E €9 98 0¢  9¥D  ¥LT  L6E 0T 11paJ) 03 §5300Y
§0¢ €0¢ (444 6T €L N4 19¢ L€ [ x44 S'LE 8'LE 0TE 6€E €TC (4 St 6'SC (134 vt v0- T €L L'6 LT 90- puewsq uapiynsu|
L'6C §'8¢ (474 (474 Tt A4 ¥'6C '8¢ 1°0¢ €T¢ 6'8¢ L0C /433 181 €t 88 Tt ver €Tt 171 L'Se- 0T 76T  08C 0Tl juawdinbg jo ye]
8e 8'LT 8¢ 0ve 9'LE 9'SE oty 04 (a3 (474 Ty [a4% L'8E 9'6€ ¥'iC €l v 8ty Tey TEl 00T LI [4740413 8'9C SME72]Wou0d3 Jeaaun
8Ly 8Ty 6E §9¢ 9718 7oy 9'€S [ T8 4 989 es €9 618 S0S 1?9 045 TS TSy vve  TLE 9'9¢ ey 8 §'69 918y 3s3433U| Y3IH
Japenp uaun) ‘Sjujeljsuo) ssauisng ‘g|
W | o | &0 [ | 1 o [ 0 | @ | 1 0 €0 W [ to [0 | [ [tb|ed ]| D[ [tb]|]ed | D 1auend
¥10z €10C (4014 T10C 0102 6002 8007 1eap
3u0Z Y3nos ynos

AIAYNS SNOILYLIIdX3 SSANISNE

L38vl




31

Business Expectations Survey
Q2 2014 South West Zone

Business Outlook
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Fig.14a: South West Indices: Current Quarter
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Fig.14b: South West Indices: Next Quarter

Respondents in the South West zone were more
optimistic on business activities in the quarter under
review. At 17.0 points, the overall confidence index rose
by 2.7 index points, compared with the level achieved
in the corresponding quarter of 2013. Respondents were
more optimistic about business activities in the next
quarter as the index would be expected to rise to 58.0
points from the level achieved in the current quarter
(Fig. 14).

The optimism in the overall business outlook in the zone
could be attributed to wholesale/retail (6.3 points),
services (5.5 points), industrial (3.3 points) construction
(2.0 points), and (Table 8 Sections 2 & 14).

The volume of total order and financial condition of the
firms in the zone, buoyed the volume of business
activity in the current quarter. Similarly, the optimism in
access to credit by the firms upped their financial
condition and average capacity utilization in the review
quarter.

The financial condition (or internal liquidity position) of

the firms which stood at 24.8 points in the current
quarter was driven by services (9.0 points), industrial
(7.5 points) wholesale/retail trade (6.8 points) and

construction sector (1.5 points) (Table 8 Sections 4
& 15).

Respondents in the zone cited insufficient power
supply, competition, unfavourable economic climate,
financial problems and high interest rate as limiting
factors to the growth of business activities (Table 8
Section 8).

Respondent firms expect naira exchange rate to
remain strong in the current and next quarters.
However, inflation and borrowing rates in the
current and next quarters are expected to rise (Table
8 Sections 9 & 10).

The respondent firms by type of business show that
“neither importer nor exporter” category constituted
the majority with 59.3 per cent, followed by
“importer” 23.0 per cent, “both importer and
exporter” 13.5 per cent and “exporter” firms 4.3 per
cent (Table 8 Section 11).
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